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The problem of industrial finance, important as it has
always been since the Industrial Commission surveyed the
field in 1918, has once again been brought to the forefront
on account of another war which finds India in the same
state of unreadiness as she was during the last war. There
is to-day, however, greater realisation of the opportunities
to industrial expansion which the war has opened up and
of the need to avail of them. But of practical action there
seems to be little in evidence either on the side of Govern-
ment or of private industrialists. On the other hand, the
industrial reorganisation and expansion contemplated by
the National Planning Committee implies a consideration
of the methods of industrial financing proper to such ex-
pansion. In one way or another, therefore, whether as a
result of the need for industrial development on account
of the natural protection afforded by the war or on account
of the more permanent schemes of expansion outlined by
the Planning Committee, the question of industrial finance
has to be fully examined if hopes of the country are not
to be thwarted.

The first consideration that will have to be borne in
mind is that finance cannot be entirely dissociated from
industrial organisation and management, and experience
has shown that too often the so-called inadequacy of finan-
cial facilities is often a cloak to cover the defects of man-
agement Not even the most efficient banking and financial
organisation can help an industrialist whose estimates of
his financial requirements are grossly faulty and who
therefore starts his business on an utterly inadequate finan-
cial plan or whose judgement of the profitability of his
venture is hopelessly untrustworthy. For example, out of
the large number of applications received from small and
medium sized businesses for assistance from the Govern-
ment of Madras, 90 per cent, are so unsound in themselves
that they do not deserve the slightest financial aid. Again
the short though limited experience of the Tata Industrial
Bank clearly revealed the fact that its willingness to assist
industries financially and to underwrite the shares of new
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